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This report has been prepared for the shareholders of the Industry Leaders Fund. It is not authorized for distribution to prospective
investors unless accompanied or preceded by a current prospectus, which contains more complete information about the Funds.
Investors are reminded to read the prospectus carefully before investing. Past performance is no guarantee of future results. Share prices

will fluctuate and there may be a gain or loss when shares are redeemed. Fund shares are distributed by PFPC Distributors, Inc., 760
Moore Rd., King of Prussia, PA 19406.



INDUSTRY LEADERS® FUND

Portfolio of Investments — December 31, 2009 (unaudited)

Shares

Common Stocks - 99.86%
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Advertising - 0.19%
Omnicom Group, INC.....cccceveverierrrcreiercenen.

Aerospace/Defense - 3.65%
General Dynamics COrp. .....ccccceeveveveverennnas
United Technologies COrp. .....ccccooverveeunenee.

Agriculture - 2.54%
Archer-Daniels-Midland Co.............ccocone...
Philip Morris International, Inc...................

Apparel - 0.64%
Nike, Inc. - ClasS B.......ccccoeververereircrnnnn.
VE COP. o

Auto Manufacturers - 0.13%
PACCAR, INC....oovervirieirireceeceeceeees

Banks - 12.82%

Bank of America Corp. .....ccocoeeeeccuenennen.
JPMorgan Chase & CO. .....ccccoveveerrrencenene
Morgan Stanley ..o
The Bank of New York Mellon Corp. ..
The Goldman Sachs Group, Inc. .........
U.S. Bancorp ........
Wells Fargo & Co. .....c.cceoevvevveevecieiiiiene,

Beverages - 1.34%
The Coca-Cola COo......c.ccevevveveceiieiee

Biotechnology - 0.61%
Amgen, INC. (2) oo

Chemicals - 0.61%
Praxair, INC. .....cooveueeeeeeeeeeeceeeeeceeee e

Commercial Services - 2.27%
VISA, Inc., CIasS A ..o

Computers - 2.96%
Apple, Inc. (a)
Hewlett-Packard Co. .......ccccoceirricirinnnn

Cosmetics/Personal Care - 1.98%
The Estee Lauder Cos., Inc...
The Procter & Gamble Co. ......ccocoevvnneee.

Electric - 3.06%
FPL Group, INC. oo
SOUthern CO. .veuveeeeceeeeeeeeee e

Electrical Components & Equipment - 0.95%

Emerson Electric Co. .....coccoeveeveveeceeecreienne

Electronics - 0.73%
Thermo Fisher Scientific, Inc. (@) ...............

Engineering & Construction - 0.42%
FIUOr COrP. e

$
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308,420

477,514
147,822
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Value

29,362

220,189
349,826

337,209
58,310

47,570
52,733

350,446
352,195
158,952
352,422
351,187

82,387
351,680

111,756
350,526
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286,174

124,655
352,859
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Health Care Products - 3.86%
Johnson & Johnson..........cccccevevcicviicinena,
Medtronic, INC. ....cooeveveeeeeeececeeeeeee e

Health Care Services - 2.03%
UnitedHealth Group, INC.......ccccceovvevrrennnen.
WellPoint, INC. ()...ceeuereerieeeieeieieieiricieias

Insurance - 11.05%

ACE Ltd. oo
Berkshire Hathaway, Inc., Class B (a).........
LOBWS COMP. ..o
Manulife Financial Corp. ..
MetLife, INC. ..o
PartnerRe Ltd. .......ccoovveeeeeeeeeeceeeee
The Travelers CoS., INC....ccocveveervrvcrerne.

Internet - 1.83%
Google, Inc., Class A (2).....ccovrrerererreeeennnn.

Iron/Steel - 0.33%
NUCOF COIP. i

Machinery-Construction & Mining - 1.56%
Caterpillar, INC. ..oooveveeieeeeeeceees

Media - 2.95%

The McGraw-Hill Cos., InC. ....coovevevenrneee.
The Walt Disney CO. ....coooovevverirrcre
Thomson Reuters Corp. .......ccccceevevvvevnnee.

Mining - 1.01%
Barrick Gold COrp....cccceevecceecceceeenen,

Miscellaneous Manufacturing - 3.67%
General Electric Co. .........

lllinois Tool Works, Inc....
Leggett & Platt, INC. ....cooeveveeieciie,

0il & Gas - 9.04%

Apache COrp.....cocoeeeeeeeeeeeeeeeeee
Chevron Corp. .........
ConocoPhillips Co. ..
Exxon Mobil COrp. ...,
Occidental Petroleum Corp..........ccccvvne.e.

0il & Gas Services - 2.73%
National Oilwell Varco, Inc. ........cococvvnneen.
Schlumberger Ltd.......cocovveevncerrecenne

Pharmaceuticals - 4.93%

Abbott Laboratories.........ccccoeveevevevevenennnnee.
Merck & Co., INC. ..ovevriiieceeeeee,
Pfizer, INC. ..cveveeeeceeecceceecceeee

Pipelines - 1.20%
Enbridge, INC. ..oooveeiiie

See accompanying notes to financial statements.
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Value

349,102
253,765

602,867

157,886
158,549

316,435

197,568
351,602
267,899
113,341
351,379

89,592
352,012

1,723,393
285,191
52,248

243,917

26,808
351,525
81,915

460,248

157,914

138,059
351,697
54,709
27,336

571,801

185,293
353,230
354,426
353,088
163,513

1409550

76,717
348,882

425,599

63,708
352,976
351,613

768,297

187,653



INDUSTRY LEADERS® FUND
Portfolio of Investments (continued) — December 31, 2009 (unaudited)

Shares Value
Retail - 5.91%
6,110 Lowe’s G0S., INC. ..eouvveveeeeeeceeeeceee e $ 142,913
1,660 McDonald’s Corp. ....c.ccucueuecrceccrecceercene 103,650
2,070 Target COorp....ceeeeeieieeceeeeeeeeeeeeee e 100,126
6,595 Wal-Mart Stores, Inc. 352,503
6,050 Walgreen Go......cccoveveveeeeeeeeeeeeeeeeeeeeeeeeee 222,156
921,348
Semiconductors - 2.23%
3,560 Applied Materials, InC........ccccceveveevererennnee. 49,626
14,620 Intel COrp. oo 298,248
347,874
Software - 3.04%
11,490 Microsoft Corp. ....ccoeeeeeececeeceecnes 350,330
5,025 0racle COrp. ..ovveeeeeeeceeceeeeeie s 123,314
473,644
Telecommunications - 6.30%
12,540 AT&T, INC.eeeeeeeeeeeeeeeeeeeeeee e 351,496
13,830 Cisco Systems, Inc. (a) 331,090
9,070 Verizon Communications, Inc. ................... 300,489
983,075
Textiles - 0.53%
3,160 Cintas COrP...ccereverereeereeeeree e 82,318
Transportation - 0.76%
2,075 United Parcel Service, Inc., Class B 119,043
Total Common Stocks...............ccocoeveeeee... 15,577,307
(Cost $15,042,606)
Total Investments - 99.86% ..................... 15,577,307
(Cost $15,042,606)
Other Assets
Net of Liabilities - 0.14% ........................ 21,335
Net Assets - 100.00% ............cccccueveneenee. $ 15,598,642
(a) Non-income producing security.
% of Net
Industry Assets
FINANCIAL ... 23.86%
Consumer, Non-Cyclical...........cccveieeicriceceecceeeeees 19.55%
ENEIQY oot 12.97%
INAUSTFIAL ... 11.75%
COMMUNICALIONS ...ceeeeeececece et 11.27%
TECHNOIOQY .....vovevveec e 8.23%
ConSUMEN, CYCHCAl ....c.veeeveiieeeieiece e 7.21%
UBIIIES oottt e 3.06%
Basic MaterialS ........ccccccveueeeieeiecececec e 1.96%
TOTAL. e 99.86%




INDUSTRY LEADERS® FUND
Statement of Assets and Liabilities
December 31, 2009 (unaudited)

ASSETS:

Investments:
INVESTMENT IN SECUNTIES At COST ...uvuniii it e e e e e e e e e e e e eeeeeeeeeess st eeeeeaeeerenees
Net Unrealized apPrECIALION ..........ii e sn e s e e e s e en e e s

Total investment iN SECUILIES At VAIUE ...........uueeiiiieeeee e et e e et e e e e e e e e s e eaa e e e e eeaeeeeeessnnans

Receivables:
LN VZoTS] (gL Y ESTTo ] o RPN
01170 =T o o [ PPN
[T oL IR g ==Y =To (o [N

o) = L AN T = (=R PPRN

LIABILITIES:

Payables:
INVESTMENTS PUICNASEA.... .. ittt ettt e e e aaeeeseeeesasa s ababebebe et aeeeeeeeneeaaaaaaeeesessnsnnannnn
[ TU =T (o @ 1] (o o = L PR RR
Accrued INVESIMENT QAVISOIY fEES ... ettt e ettt e e et e e e e e s e nee e e e e s e nnreeeeeeannes
Accrued adminISTrAtiON FEES ........iuiii ittt et e e e et e e e bt e e ente e e aareeeabeeenan

o) r= LI I E= T o1 1) (1< PR
| N S 1N

NET ASSETS consist of:

L= o BT g I oz=To] 1 2= P PP PP UPPTSPRPPPPPPN
Accumulated distribution in excess of net INVESTMENT INCOME ..........eeeiiiiiieeeeeeeee e a e
Accumulated net realized 10SS ON INVESIMENTS .......oouiiiiiiii et e e et e e e e e e e e e ee e s e eeaaeaes
Net unrealized appreciation 0N INVESIMENTS ........oii i e sne e e sbe e eaes

TOTAL NET ASSETS ..o e e s b e e s b s e e e ae e sae s s ae e s e e s saeesaneenee e

Class D:
A LY T Y £
Shares of beneficial interest outstanding (unlimited authorization)............cccooiiiiii

Net asset value, offering and redemption price per share
(Net Assets/Shares OULSTANING) . .....eiiiriee it e et e e e ee e e sbe e e e bbe e e snneesneeeeanreeens

Investor Shares:
I L QAT £ PR
Shares of beneficial interest outstanding (unlimited authorization)............cccooiiiiii i

Net asset value, offering and redemption price per share
(Net Assets/Shares OULSTANGING) . .....eiiiuieeiiiie ettt st e sttt e e s bt e e sbe e e e bbe e e sseeesbeeeeanreeen

Institutional Shares:
N ASSEES ..ttt h et e e e bt e R e et R et e e R et e R e et e aa et e e b et e e n e e e e enne e e aare e nnns
Shares of beneficial interest outstanding (unlimited authorization).............ccccoviiiiiiii e

Net asset value, offering and redemption price per share
(Net Assets/Shares OULSTANING) . .....eiiieieeiiiie e e et e e et e e st e e e ss e e e e teeesneeeeasteeesseeesneeeeanreeanns

See accompanying notes to financial statements.
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15,042,606

534,701
15,577,307

529,459
18,600
5,100

16,130,466

462,717
58,600
6,635
3,872

531,824

15,598,642

19,495,063

(188)

(4,430,934)
534,701

15,598,642

2,433,654

260,773

9.33

10,162,994

1,098,816

9.25

3,001,994

319,079

9.41



INDUSTRY LEADERS® FUND
Statement of Operations
For the Six Months Ended December 31, 2009 (unaudited)

Investment Income:

(11710 [=Y a o [0 g To e s o 1= TR $ 159,786
[ 0Y (=Y (=T T eTo] o 1 L= TSRO URUSPTRRNt 1
o) ez 1 )Y =T 1 LT L [ ToT0] o 41 159,787
Expenses:
INVESTMENT QAVISOIY fEES ...ttt ettt e e e e et e e e e e e ettt e e e e e s ae e e e e e e aannseeeeeeanseeeeaeeanneeas 32,928
AdMINISIAtION FEES = ClASS D ...ttt e e e e e e e et e e e et e eeeeaeee e e st aaa e eseeaeeeerensbaanaeas 1,485
Administration fEes - INVESIOr SNAIES..........cccoi e e e e e e e e e e e e e e e e e e s e e e e s nnnnnnrees 17,774
Administration fees - INSttULIONAI SNAIES ...t e e e e e e e e e e eaeseaeeeeeesesssssssssssarens 1,947
L) t= U= o 1=T g =T PP 54,134
NEt INVESTMENT INCOM ... ... et e ettt e e e et e e et e e e e ee b e e s aaa e e eeaba e e sabaneesesnneeereranss 105,653
Net Realized and Unrealized Gain on Investments:
Net realized (0SS 0N INVESIMENT SECUIHIES .....eeiiuiiiiieee et e e s e e snr e e e anreeens (531,079)
Net change in unrealized appreciation on INVEStMENt SECUILIES ...........uviiiiiiiiiie e 3,187,974
Net Realized and Unrealized Gain on Investment SECUIItIes ...............oooiiviiiiiiiiiiiiiee e 2,656,895
Net Increase in Net Assets Resulting from Operations ...............ccoociiiiiii e $ 2,762,548

See accompanying notes to financial statements.
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INDUSTRY LEADERS® FUND

Statements of Changes in Net Assets

Investment Activities:
Operations:
Net investment income ............ccooevvvuvennnnn.
Net realized loss on investment securities
Net change in unrealized appreciation
(depreciation) on investments................

Net increase (decrease) in net assets
resulting from operations............cccccceeevieeene

Distributions to Shareholders:
From net investment income:

From realized gains on investments:
Distributor Class.........cccccevvcvvieeeeeeinnnn.
Investor Class.........cceeeeeeeeeeeeeeieeeiinnn,
Institutional Class...........cceeeeeeuvvvvvernnnns

Total Distributions ........cccooeveviiiieiviiicieeeeeeeees

Capital Share Transactions:

Class D
Purchased........cccoovvieieiiieeeeeeen,
Reinvested Dividends..............ccccvvvrneees
Redeemed.........ccccvveeeeeeeieeeeeeeenn,

Total ClassS D........cooeeevveiieeeiiiieeeeeeees

Investor Shares
Purchased........ccccvevvieeeeiieeeeeeeen,
Reinvested Dividends............cccccevvvueee..
Redeemed.........ccccoccieieiiiieeeeee,

Total Investor Shares..........................

Institutional Shares
Purchased.......cccccoiieeeieieeeeeeeenn,
Reinvested Dividends............ccccccvvveeee...
Redeemed.........ccccocveeeeeeeieeeeeeeeenn,

Total Institutional Shares...........................

Net increase (decrease) in net assets
resulting from share transactions ............

Total increase (decrease) in net assets ...
Net Assets:
Beginning of period.........cccccovieeiiiiienee.

End of period (including line A).................

(A) Undistributed (distributions in excess of)
net investment income............cccoociiiien.

See accompanying notes to financial statements.
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Six Months Ended

December 31 Year Ended
2009 June 30,
(unaudited) 2009

$ 105,653 $ 293,120
(531,079) (3,894,735)
3,187,974 (869,452)
2,762,548 (4,471,067)
(64,244) (25,002)
(255,039) (99,943)
(79,527) (62,669)
— (59,976)
— (237,969)
— (87,210)
(398,810) (572,769)
64,244 84,978
64,244 84,978
736,746 456,505
255,039 337,913
(158,996) (1,067,692)
832,789 (273,274)
31,000 150,396
79,527 149,879
(419,176) (3,811,546)
(308,649) (3,511,271)
588,384 (3,699,567)
2,952,122 (8,743,403)
12,646,520 21,389,923

$ 15,598,642

$ 12,646,520

$ (188)

$ 292,969




INDUSTRY LEADERS® FUND
Class D Financial Highlights

Six Months
Ended
December 31 Year Ended Year Ended Year Ended Year Ended Year Ended
2009 June 30, June 30, June 30, June 30, June 30,
(unaudited) 2009 2008 2007 2006 2005
Net asset value, beginning of period..........c..cc....... $ 7.88 $§ 1037 $§ 1289 $§ 1094 $§ 1043 $§ 1015
Income from Investment Operations:
Net investment iNCOME (2) .....coveeuevrirencrerrerinenees 0.07 0.17 0.18 0.15 0.13 0.14
Net realized and unrealized gain (l0SS) ................ 1.63 (2.31) (1.91) 2.05 0.90 0.61
Total from investment operations ........cccccocveeeunene. 1.70 (2.14) (1.73) 2.20 1.03 0.75
Distributions
Net investment iNCOME ......cccovvevrurrrecrrnces (0.25) (0.10) (0.16) (0.11) (0.11) (0.14)
Realized gains .....cocooeernrenncneeeres — (0.25) (0.63) (0.14) (0.39) (0.33)
From return of capital — — — — (0.02) —
Total Distributions .........ccoeereeereercereeeee e (0.25) (0.35) (0.79) (0.25) (0.52) (0.47)
Net asset value, end of period..........c.ccccvvereveernnnn. $ 9.33 $ 7.88 $§ 1037 $§ 1289 $§ 1094 $§ 1043
Total Return ............cooooivviirccee e, 21.59(b) (20.12%) (14.42%) 20.19% 10.08% 7.35%
Ratios and Supplemental Data
Net Assets at the end of period (000)..........c.c.ue.... $§ 2434 $ 2,000 $ 2,504 $ 2,928 $§ 2495 $ 2,261
Ratios of expenses to average net assets................ 0.58%(c) 0.76% 0.83% 0.82% 0.79% 0.79%
Ratios of net investment income
0 average Net assSets ........cceeeeiccicciccene, 1.60%(c) 2.08% 1.47% 1.26% 1.22% 1.38%
Portfolio turnover rate...........ccocoeevvecenernceeeerenas 18.98%(b) 111.07% 85.70% 41.85% 36.67% 72.95%

(a) Per share amounts were calculated using the average shares method.
(b) Not annualized.
(c) Annualized.

See accompanying notes to financial statements.
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INDUSTRY LEADERS® FUND
Investor Shares Financial Highlights

Six Months
Ended
December 31 Year Ended Year Ended Year Ended Year Ended Year Ended
2009 June 30, June 30, June 30, June 30, June 30,
(unaudited) 2009 2008 2007 2006 2005
Net asset value, beginning of period....................... $ 780 $ 1028 $ 1279 $§ 1083 $ 1033 $ 10.06
Income from investment operations:
Net investment iNCOME (@) .....cvvvvereerrencrreeirirenes 0.06 0.15 0.18 0.15 0.14 0.14
Net realized and unrealized gain (l0SS) ................ 1.63 (2.28) (1.91) 2.03 0.88 0.61
Total from investment operations ...........ccccccceveenne. 1.69 (2.13) (1.73) 2.18 1.02 0.75
Distributions
Net investment income . (0.24) (0.10) (0.15) (0.08) (0.11) (0.15)
Realized gains .......cocoeevevevvecrereeeeeeeene — (0.25) (0.63) (0.14) (0.39) (0.33)
From return of capital ..........c.cocoeevnnicinninnns — — — — (0.02) —
Total Distributions .........cccevevevivereeeceee e (0.24) (0.35) (0.78) (0.22) (0.52) (0.48)
Net asset value, end of period..........c.cocevvevevevennnn, $ 9.25 $ 7.80 $§ 10.28 $§ 1279 $§ 1083 $§ 1033
Total Return ...........coovovviceicee e 21.62%(b) (20.17%) (14.50%) 20.20% 10.06% 7.36%
Ratios and Supplemental Data
Net Assets at the end of period (000).............. .. $ 10,163 $ 7,837 $ 10,508 $§ 12,327 $ 8,116 $ 2,817
Ratios of expenses to average net assets 0.83%(c) 0.83% 0.83% 0.82% 0.79% 0.79%
Ratios of net investment income
to average net assets .........coovveceerniicieneninens 1.35%(c) 2.01% 1.47% 1.25% 1.32% 1.38%
Portfolio tUrnover rate............coceevvecvnneeennenes 18.98%(b) 111.07% 85.70% 41.85% 36.67% 72.95%

(a) Per share amounts were calculated using the average shares method.
(b) Not annualized.
(c) Annualized.

See accompanying notes to financial statements.
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INDUSTRY LEADERS® FUND
Institutional Shares Financial Highlights

Six Months
Ended
December 31 Year Ended Year Ended Year Ended Year Ended Year Ended
2009 June 30, June 30, June 30, June 30, June 30,
(unaudited) 2009 2008 2007 2006 2005
Net asset value, beginning of period..........c..ccc....... $ 7.94 $ 10.56 $ 1312 $ 1110 $ 1061 $ 1031
Income from investment operations:
Net investment iNCOME () .......c.ccoerevverevererrerennen. 0.07 0.19 0.21 0.19 0.18 0.19
Net realized and unrealized gain (l0SS) ................ 1.66 (2.38) (1.94) 2.08 0.91 0.62
Total from investment operations .........ccccccveeveuene. 1.73 (2.19) (1.73) 2.27 1.09 0.81
Distributions
Net investment iNCOME ......ccvvveveerriecerrieens (0.26) (0.18) (0.20) (0.11) (0.19) (0.18)
Realized gains ........ccococvvevncnncvrcren, — (0.25) (0.63) (0.14) (0.39) (0.33)
From return of capital — — — — (0.02) —
Total DiStributions .......c.ccevevrrieeereeeresceeerena (0.26) (0.43) (0.83) (0.25) (0.60) (0.51)
Net asset value, end of period..........c.ccccveevevernnnn $ 9.41 $ 7.94 $§ 1056 § 1312 $§ 1110 $§ 1061
Total Return ..........ccoovvvvieeeceee e 21.71%(b) (19.99%) (14.24%) 20.59% 10.49% 7.78%
Ratios and Supplemental Data
Net Assets at the end of period (000)...................... $ 3,002 $ 2809 $ 8378 $§ 10416 $ 2,683 $ 2672
Ratios of expenses to average net assets................ 0.58%(c) 0.58% 0.58% 0.55% 0.38% 0.38%
Ratios of net investment income
0 average net assets .......covvvveeerrreeerenenens 1.60%(c) 2.16% 1.72% 1.49% 1.62% 1.79%
Portfolio tUrnover rate...........ococoeevveeernceeeennenes 18.98%(b) 111.07% 85.70% 41.85% 36.67% 72.95%

(a) Per share amounts were calculated using the average shares method.
(b) Not annualized.
(c) Annualized.

See accompanying notes to financial statements.
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INDUSTRY LEADERS® FUND
Notes to Financial Statements
For the Six Months Ended December 31, 2009 (Unaudited)

NOTE 1. ORGANIZATION

Industry Leaders® Fund (the “Fund” or “Trust”) was organized as a Delaware statutory trust, on December 13, 1995 and commenced
operations on March 17, 1999. The Fund is registered under the Investment Company Act of 1940, as amended (the “1940 Act’), as a
diversified open-end management investment company. The Fund’s investment objective is to provide long-term capital appreciation.
The Declaration of Trust permits the Trust to issue an unlimited number of shares of beneficial interest of separate series without par
value.

The Fund is currently authorized to distribute three classes of shares, Class D, Investor Shares, and Institutional Shares each of which
has equal rights as to assets and voting privileges but may be subject to differing expenses (see Note 3). Income and realized/unrealized
gains/losses are allocated to each class based on relative share balances.

As of June 30, 2009, Class D shares were not being offered for sale.
NOTE 2. SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies followed by the Fund in the preparation of its financial statements.

Securities Valuation- The Fund’s investments are valued based on the last reported sales price on the day of valuation. When reliable
market quotations are not readily available for any security, the value of that security will be based on its “fair value” by the committee
(“Pricing Committee”) established by the Fund’s Procedures for Determining Net Asset Value. The members of the Pricing Committee
are appointed by, and the Pricing Committee reports directly to, the Fund’s Board of Trustees. The fair valuation process is designed to
value the subject security at the price the Fund would reasonably expect to receive upon its current sale. Fair value pricing may be
employed, for example, if the value of a security held by the Fund has been materially affected by an event that occurs after the close
of the market in which the security is traded, in the event of a trading halt in a security for which market quotations are normally available
or with respect to securities that are deemed illiquid. When this fair value pricing method is employed, the prices of securities used in
the daily computation of the Fund’s NAV per share may differ from quoted or published prices for the same securities. Additionally,
security valuations determined in accordance with the fair value pricing method may not fluctuate on a daily basis, as would likely occur
in the case of securities for which market quotations are readily available. Consequently, changes in the fair valuation of portfolio
securities may be less frequent and of greater magnitude than changes in the price of portfolio securities valued based on market
quotations. As of December 31, 2009, there were no securities being fair valued.

Fair Value Measurements: The inputs and valuation techniques used to measure fair value of the Fund’s investments are summarized
into three levels as described in the hierarchy below:

* Level 1 — quoted prices in active markets for identical securities

* Level 2 — prices determined using other significant observable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.)

e Level 3 — significant unobservable inputs (including the Fund’s own assumptions in determining the fair value of
investments)

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those
securities. A summary of inputs used to value the Fund’s investments as of December 31, 2009 is as follows:

Level 2 Level 3
Total Market Level 1 Significant  Significant
Value at Quoted Observable Unobservable
12/31/09 Price Inputs Inputs
Investments in SECUTTHES ™ .......cevvveeeeeee e $15,577,307 $15,577,307 $ — $ —

* Please refer to Schedule of Investments for industry breakdown.



INDUSTRY LEADERS® FUND
Notes to Financial Statements
For the Six Months Ended December 31, 2009 (Unaudited) (Continued)

Federal Income Taxes/Dividends and Distributions - The Fund intends to qualify each year as a “regulated investment company” under
the Internal Revenue Code of 1986, as amended. By so qualifying, the Fund will not be subject to federal income taxes to the extent
that it distributes substantially all of its net investment income and any realized capital gains. This policy may cause multiple distributions
during the course of the year, which are recorded on the ex-dividend date.

As of and during the six month period ended December 31, 2009, the Fund did not have a liability for any unrecognized tax benefits.
The Fund recognizes interest and penalties, if any, related to unrecognized tax benefits as income tax expense in the statement of
operations. During the year, the Fund did not incur any interest or penalties. The Fund is not subject to examination by the U.S. federal
tax authorities for the tax years before 2006. The Fund identifies its major tax jurisdiction as U.S. Federal.

Estimates - Preparation of financial statements in accordance with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities (including
accrued income, receivables and contingent liabilities and disclosure of contingent assets and liabilities) at the date of the financial
statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates.

Other - The Fund follows industry practice and records security transactions on the trade date. The specific identification method is used
for determining gains or losses for financial statements and income tax purposes. Dividend income is recorded on the ex-dividend date
and interest income is recorded on an accrual basis. Discounts and premiums on securities purchased are amortized over the life of the
respective securities. Accounting principles generally accepted in the United States of America require that permanent financial
reporting tax differences relating to shareholder distributions be reclassified to paid-in-capital and / or realized gains / losses.

NOTE 3. FEES AND OTHER TRANSACTIONS WITH AFFILIATES

The Fund retains Claremont® Investment Partners, L.L.C. (“the Adviser”) to manage the Fund’s investments. The Adviser is organized as
a Delaware limited liability company and its Chief Investment Officer and Portfolio Manager is Gerald P. Sullivan who is primarily
responsible for the day-to-day management of the Fund’s portfolio.

Under the terms of the management agreement, between the Adviser and the Fund, the Adviser manages the Fund’s investments under
the oversight of the Board of Trustees. For its services under this agreement, the Adviser is entitled to receive a fee of 0.45% of the
average daily net assets of the Fund. For the semiannual period ending December 31, 2009, the Adviser received from the Fund a fee
of $32,928 for investment management services.

The Adviser also provides certain administration services to the Fund pursuant to the terms of an administration agreement between the
Fund and the Adviser and is entitled to receive a fee for its services based on the average net assets for each of the Fund’s classes of
shares. For its services under this agreement, the Adviser is entitled to receive a fee of 0.38% of the average daily net assets of Investor
Shares. The Adviser is entitled to receive a fee of 0.13% of the average daily net assets of Institutional Shares and Class D shares. For
the semiannual period ending December 31, 2009, the Adviser received from the Fund a fee of $21,206 for administration services.

Other than as set forth above, the Adviser pays all of the other expenses of the Fund except expenses associated with the purchase and
sale of portfolio securities. Certain officers of the Fund are also officers of the Adviser and shareholders of the Fund.

Industry Leaders® Fund has adopted a Distribution and Service Plan (the “Plan”) on September 27, 2006, in accordance with Rule
12b-1 under the Investment Company Act of 1940, as amended, on behalf of the Class D, Investor Shares and Institutional Shares of
the Fund. The purpose of the Plan is to allow the Adviser to use its revenues generated from the Fund, including management and
administration fees paid to it by the Fund, as well as its past profits or other resources, to make payments to third parties with respect
to any expenses incurred in connection with the distribution of the Fund’s shares.
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INDUSTRY LEADERS® FUND
Notes to Financial Statements
For the Six Months Ended December 31, 2009 (Unaudited) (Continued)

NOTE 4. SHARE TRANSACTIONS

As of December 31, 2009, the Fund was authorized to issue an unlimited number of shares of beneficial interest of separate series
without par value. Paid in capital on December 31, 2009 was $19,495,063.

Transactions in shares were as follows:

Six months ended Year ended
December 31, 2009 June 30, 2009
Class D: Shares Dollar Shares Dollar
Shares Sold ........coeevveeeiece e — $ — — $ —
Share issued in
reinvestment of dividends ..........c.ccocvevevenennn. 12,385 84,978

Shares redeemed.........covvveeveeeeveeceeee

6,842 64,244

Total ... 6,842 $ 64,244 12,385 $ 84978
Six months ended Year ended
December 31, 2009 June 30, 2009

Investor Shares: Shares Dollar Shares Dollar

Shares S0l ........oveeiiecieeeeeeeeeeee e 85,063 $ 736,746 60,479 $ 456,505

Share issued in

reinvestment of dividends 27,394 255,039 49,707 337,913
Shares redeemed................... (17,916) (158,996) (127,627) (1,067,692)
Total ... 94,541 $ 832,789 (17,441)  § (273,274)
Six months ended Year ended
December 31, 2009 June 30, 2009
Institutional Shares: Shares Dollar Shares Dollar
Shares SOl ......c.oveveeeeeceeeeeeee e 3,349 $ 31,000 19,369 $ 150,396
Share issued in
reinvestment of dividends ........ccoveveeveeeeeeececeee 8,398 79,527 22,199 149,879
Shares redeemed........cccoveveveeeeieceeceeceeee e (46,495) (419,176) (481,362) (3,811,546)
Total ... (34,748)  $ (308,649) (439,794)  $(3,511,271)

NOTE 5. INVESTMENTS

For the period ending December 31, 2009, purchases and sales of investment securities, other than short-term investments, aggregated
$3,016,929 and $2,722,439, respectively. As of December 31, 2009, the gross unrealized depreciation for all securities on a tax basis
totaled $938,021 and the gross unrealized appreciation for all securities totaled $1,472,722 for a net unrealized appreciation of $534,701.
The aggregate cost of securities for federal income tax purposes at December 31, 2009, was $15,042,6086.

NOTE 6. RELATED PARTY TRANSACTIONS
The beneficial ownership, either directly or indirectly, of more than 25% of the voting securities of a Fund creates a presumption of control

of the Fund, under Section 2(a)(9) of the Investment Company Act of 1940. As of December 31, 2009, National Financial Services LLC
owns 77.54% of the Fund for the exclusive benefit of their account holders.
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INDUSTRY LEADERS® FUND
Notes to Financial Statements
For the Six Months Ended December 31, 2009 (Unaudited) (Continued)

NOTE 7. DISTRIBUTABLE EARNINGS

The tax character of distributions paid during fiscal years 2009 and 2008 were as follows:

Distributions paid from: 2009 2008

Ordinary Income............... $ 187,614 $ 337,022
Long-Term Capital Gain ... 87,641 733,082
Short-Term Capital Gain... 297,514 511,771

$ 572,769 $ 1,581,875

As of June 30, 2009, the components of distributable earnings on a tax basis were as follows:

Undistributed Ordinary

INCOME ..o $ 292,754
Capital Loss Carryforwards (2,039,204)
Post-October Losses ........ (1,807,066)
Unrealized Depreciation ... (2,706,643)

$(6,260,159)

The difference between book basis and tax basis unrealized appreciation / (depreciation) is attributable primarily to the tax deferral of
$53,402 of wash sales. The Fund has elected to defer post-October losses of $1,807,066.

NOTE 8. CAPITAL LOSS CARRYFORWARDS

As of June 30, 2009, the Fund had $2,039,204 of capital loss carryforwards for federal income tax purposes available to offset future
capital gains through June 30, 2017.

NOTE 9. RECENT ACCOUNTING PRONOUNCEMENT NOT YET ADOPTED

In January 2010, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) No. 2010-06
“Improving Disclosures about Fair Value Measurements”. ASU 2010-06 amends FASB Accounting Standards Codification Topic 820, Fair
Value Measurements and Disclosures, to require additional disclosures regarding fair value measurements. Certain disclosures required
by ASU No. 2010-06 are effective for interim and annual reporting periods beginning after December 15, 2009, and other required
disclosures are effective for fiscal years beginning after December 15, 2010, and for interim periods within those fiscal years.
Management is currently evaluating the impact ASU No. 2010-06 will have on its financial statement disclosures.

NOTE 10. SUBSEQUENT EVENTS
Management has evaluated the impact of all subsequent events on the Fund through February 18, 2010, the date the financial

statements were issued, and has determined that there were no subsequent events requiring recognition or disclosure in the financial
statements.
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INDUSTRY LEADERS® FUND
Additional Information (Unaudited)

SECURITY PROXY VOTING

The Fund’s policy is to vote its proxies in accordance with the recommendations of management. A description of the policies and
procedures that the Fund uses to determine how to vote proxies relating to portfolio securities during the most recent 12-month period
ended June 30 is available without charge upon request by calling (866) 459-2772 and on the SEC’s website at http://www.SEC.gov.

PORTFOLIO HOLDINGS

The Fund files its complete schedule of portfolio holdings with the Commission for the first and third quarters of each fiscal year on
Form N-Q within 60 days after the end of the period. Copies of the Fund’'s Forms N-Q are available without a charge, upon request,
by contacting the Fund at (866) 459-2772 and on the Commission’s’ website at http://www.sec.gov. You may also review and copy
Form N-Q at the Commission’s Public Reference Room in Washington, D.C. For more information about the operation of the Public
Reference Room, please call the Commission at 800-SEC-0330.

BOARD APPROVAL OF ADVISORY AGREEMENT

On September 21, 2009, the Board of Trustees approved the continuance of the management agreement (“Agreement”) between the Trust
and the Adviser. In connection with such approval, the Trustees considered their legal responsibilities and reviewed the nature and quality
of the Adviser’s services, experience and qualifications. The Board noted that the Trust has consistently outperformed its benchmark index
over the past ten years, that it is classified by Lipper as a “Lipper Leader” in four out of five categories and that it continues to maintain a
four star rating from Morningstar. The Board also noted that approval of the Agreement would not change the manner in which the Trust
is operated or alter the investment personnel responsible for day-to-day investment decisions. Based on this, and other information, the
Board concluded that the nature and quality of the advisory services provided by the Adviser supported approval of the Agreement. The
Board also considered the structure of the advisory fee, including the facts that the Trust’s advisory fee remains in the lowest 10% of its
mutual fund peer group, the total expense ratio is in the lowest 20%. In approving the advisory fee, the Board also noted that the Advisor
has continuously provided advisory services to the Trust for ten years without ever earning any profit from such service and that, at current
asset levels, the fee will still not result in a profit for the Advisor. Based on this information, the Board concluded that the advisory fee was
fair and reasonable. Based on the fact that management of the Trust has not yet proved profitable for the Adviser, the Board did not believe
that discussion of economies of scale was appropriate at the time. During its discussion, the Board also noted: the quality of additional
services provided by the Adviser, including the fact that the Adviser pays all of the Trust's expenses apart from its advisory and
administration fees; and that the Adviser may receive some additional benefit from its relationship with the Trust in its ability to market
itself using the successful performance of the Trust, but the Board did not feel that such benefit was significant enough to affect its analysis
of the Agreement. The Board was also informed with respect to the fact that the investment strategy of the Trust is predicated on the use
of the specific portfolio strategy for which the Adviser holds a patent, including the fact that shareholders had invested with the intention
of investing in a Trust using that strategy. After reviewing this information and such other matters as the Trustees considered necessary
to the exercise of their reasonable business judgment, the Board, including the Independent Trustees, unanimously approved the
Agreement.
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INDUSTRY LEADERS® FUND
Additional Information (Unaudited)

DISCLOSURE OF FUND EXPENSES

As a shareholder of the Industry Leaders® Fund, you incur ongoing costs, including management fees and administration fees. This
example is intended to help you understand your ongoing costs (in dollars) of investing in the Industry Leaders® Fund and to compare
these costs with the ongoing costs of investing in other mutual funds. The Example is based on an investment of $1,000 invested at the
beginning of the period and held for the period from July 1, 2009 through December 31, 2009.

Actual Expenses

The table below provides information about actual account values and actual expenses. You may use the information below; together
with the amount you invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for
example, an $8,600 account value divided by $1,000 = 8.6), then multiply the result by the number in the table under the heading entitled
"Expenses Paid During Period" to estimate the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The table below provides information about hypothetical account values and hypothetical expenses based on the Industry Leaders® Fund
actual expense ratio and an assumed rate of return of 5% per year before expenses, which is not the Fund's actual return. The
hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the
period. You may use this information to compare this 5% hypothetical example with the 5% hypothetical examples that appear in the
shareholder reports of other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transactional
costs, such as sales charges (loads), redemption fees, or exchange fees. The Industry Leaders® Fund does not currently have sales
charges (loads), redemption fees or exchange fees. Therefore, the table is useful in comparing ongoing costs only, and will not help you
determine the relative total costs of owning different funds. In addition, if these transactional costs were incurred, your costs would have
been higher.

Six Months Ended December 31, 2009

Beginning Account | Ending Account Value | Expenses Paid | Annualized Expense
Industry Leaders® Fund Value July 1, 2009 December 31, 2009 During Period* Ratio Total Return
Based on Actual Fund Return (semiannual return - not annualized
Class D $1,000.00 $1,215.90 $3.24 0.58% 21.59%
Investor Shares $1,000.00 $1,216.20 $4.64 0.83% 21.62%
Institutional Shares $1,000.00 $1,217.10 $3.24 0.58% 21.71%
Based on Hypothetical 5% Yearly Return (annualized return)
Class D $1,000.00 $1,022.28 $2.96 0.58% 5.00%**
Investor Shares $1,000.00 $1,021.02 $4.23 0.83% 5.00%**
Institutional Shares $1,000.00 $1,022.28 $2.96 0.58% 5.00%**

* The calculations are based on expenses incurred in the most recent six-month period. The fund’s annualized six-month expense ratios for that period
are 0.83% for the Investor Shares and 0.58% for the Class D and Institutional Shares. The dollar amounts shown as “Expenses Paid” are equal to the
annualized expense ratio multiplied by the average account value over the period, multiplied by the number of days in the most recent six-month period,
then divided by the number of days in the most recent 12-month period.

** The 5.00% annualized rate of return is gross of fees.
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